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Special ThanksSpecial ThanksSpecial ThanksSpecial Thanks    

To the Northland Public Library for the use of 

their meeting rooms, equipment and facilities. 

 

 

To Steve L on his presentation  

on Grading Morgan Dollars 

The Carson City Mint opened 
July 1 in what year? 

 
1854            1867 
1869            1871 

 
 

Answer is on page  18 
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From the Editor, 
 
What a big month.  My wife 
Lisa and I became proud  
parents for the first time on July 
8.  Angelina Grace was born at 
Seweckly Hospital at 2:04PM.  
She was 8 lbs 4 oz and 22 
inches long.  She was due on 
July 4th but she decided to stay 
inside for a few more days.   It 
is so nice to be off of work and 
to spend time with my wife and 
newborn baby girl.   
 
As we celebrate the fourth of 
July,  I also want to thank all 
service men and women, active 
or inactive for all that they do 
and did to keep our country 
free.  I hope all will be safe no 
matter where they are at home 
or abroad.  My thoughts and 
prayers are with you all.   
 
I apologize for the lateness of 
this newsletter.  I am now 
working overnights now and I 
do have every Monday off.  So 
I will be able to attend the 
meetings more often now.  See 
you at the meeting. 

www.money.org 
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The Royal Canadian Mint has issued new commemorative coins depicting 
the Canadarm and Canadian astronaut Col. Chris Hadfield, as well as 
Canada’s National War Memorial. 
On April 22, 2001, Col. Chris Hadfield made history as the first Canadian 

to perform a spacewalk when he installed Canadarm2 on the International Space Station with the help of the original Canadarm. 
His achievement is marked on a $300 gold proof coin. It depicts Col. Hadfield on his historic spacewalk with a unique, two-color 
laser design of the Canadarm in space in the background. The coin is limited to a mintage of 1,000 and is available for C$1,089.95. 
The design is also featured on a $30 silver proof, featuring a selective hologram of the 
Canadarm in space. It has a limited worldwide mintage of 20,000, and is available for 
C$79.95. 
Canada’s National War Memorial, which was first erected in the aftermath of the First 
World War, stands today as a tribute to all who have served – in the past, present and 
future. The Memorial is Canada’s contribution to honoring its soldiers who sacrificed 
in the name of peace and freedom. 
The coin is the first in the Mint’s new National War Memorials series, which will also 
include the release of a Beaumont Hamel Newfoundland Memorial coin later in 2006, 
honoring Newfoundland troops who fought in WWI, and other coins in 2007. 
The sterling silver National War Memorial coin features three of the Memorial’s 22 
statues faithfully reproduced in high relief with the words “THEY GAVE THEIR 
YOUTH,” in both French and English, arching over them. The coin bears a face value 
of $30 and has a limited worldwide mintage of 15,000. It is available for C$79.95. 
RCM products are available by calling (800) 267-1871 in Canada or (800) 268-6468 in 
the U.S., or by visiting the Mint’s Web site at www.mint.ca.  

Canada releases spacewalk coin 

 

Wichita, KS (PRWEB) May 23, 2006 -- U.S. Peace silver dollars 
with the best chance for future price appreciation were identified 
following an analysis of Peace dollar historical price movements. 
Value trends from years 1950 through 2006 for Peace silver 
dollars (minted 1921-1935) were compiled and listed in tabular 
format. 
 
Annual compounded rates of return were then computed from the 
past to the present covering various time intervals, to facilitate 

comparisons. Peace dollars with the best proven performance surfaced, and are poised to see continued growth. The dates at the 
top of the list are the 1921 and 1928 issues from the Philadelphia Mint. 
 
The Peace dollar analysis is the latest in a series of similar reports authored by numismatist Daniel J. Goevert, lead researcher at 
US Coin Values Advisor. Goevert recommends that “collectors whose goal is to acquire coins likely to appreciate steadily in the 
years ahead should first review long term value trend data and select coins with a solid history of price advancement.” Goevert 
added “finding out what a coin is worth today is a piece of cake. However, understanding what that same coin was selling for 
five, ten, or fifty years ago requires some effort. Without that historical perspective, it’s impossible to know how well a coin 
performs in the long run.” 
 
Coins displaying the highest percentage returns over time are invariably rarities held in high esteem by generations of 
numismatists, and have transcended precious metal booms, market shakeouts, and collecting fads. Proven steadfast demand is the 
cause of these consistently good returns, and is the best indicator of a bullish future. 
 
In addition to Peace silver dollars, online reports for other popular coins are available at http://www.us-coin-values-advisor.com, 
and include Indian Head cents, Buffalo nickels, Mercury dimes, Standing Liberty quarters, Walking Liberty half dollars, and 
Morgan silver dollars. More coin reports are added regularly 

Historical Silver Dollar Value Trends 

Reveal Coins Destined for Bullish Futures  

 
Analysis of U.S. Peace silver dollars (minted 1921-1935) indicate only 

a few dates of this artistically acclaimed coin series are good bets to 

enjoy strong price advancements in the future. This conclusion is 

based on proven performance over a period of many years. 
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In The News 
 
Who will be on the $100 Federal Reserve Note when it makes its redesigned debut 
next year? Will it be Benjamin Franklin, the venerable and familiar scientist-
statesman who currently graces the note, or will it be someone else?  
We don't know the answer to that question. It is not because we haven’t asked. We 
asked someone at the Bureau of Engraving and Printing about it. The response was 
that this person loved the job and did not want to lose it over revealing something 

to us that we are not yet supposed to know.  
What does that tell you? We have two thoughts. It seems to us that if Franklin were continuing on the denomination, the response 
to the question would be: "Of course, why would you think otherwise?" That is the default option as we have gone through the new 
$20, then the new $50 and now the new $10. Jackson stayed. Grant stayed. Hamilton stayed.  
If precedent is any guide, Franklin will stay also. However, that obvious answer we would think would not square with the 
response we received.  
I suppose someone can make the case that Washington is so obsessed with secrets, access and leaks, that it can even touch 
information that is or should be obvious to all.  
That is a possible explanation for the nonresponse response.  
What is the alternative? If the BEP and the Treasury were in the process of removing Franklin from his place on the $100 Federal 
Reserve Note, would they want it known? After all, defenders of Franklin's role in history will rush to his defense and decry his 
removal from so visible an honor.  
The next stumbling block is: who is the replacement? No historical figure is without his detractors. George Washington gets hit 
with his bad false teeth and other foibles. That doesn’t diminish his historical standing, but it doesn’t stop individuals from taking 
the potshots at the knees of the great President.  
If Washington is not safely above criticism, it is fair to say that any other figure chosen for the $100 would be even more 
vulnerable to attempts to degrade his reputation and prevent his image being placed on the $100.  
That being the case, if the BEP were really in the process of changing images, it would not like us to be aware of it. Better to 
present the world a fait accompli and take the consequences. After all, in this age of virtual reality, there is virtually no difference 
from the outrage directed at something that is being mooted as a possibility and the genuine outrage at an action that is actually 
taken.  
That is a sad commentary on reality in early 21st century America, but it seems to us to be true.  
We can speculate as to who might replace Franklin on the $100. Ronald Reagan comes immediately to mind, both because of the 
outpouring of suggested uses for his image that followed his death nearly two years ago and because the present administration 
would seem likely to be favorably inclined to honor one of its historical icons.  
Does that make it so? No, of course not. But another thing that occurs in human affairs is this: in the absence of fact, speculation 
rushes in to fill the void. This is amplified mightily by the 24-hour news media.  
We are not immune to the urge to write a speculative piece. However, if we had to put money up to wager on the outcome, we have 
to take the advice of our now deceased Washington correspondent, Burnett Anderson, who told us, the race does not always go to 
the swift, but that is the way to bet.  
We can fill 12 months with possibilities for the new $100, but at the end of the day, the likelihood is it will once again be Benjamin 
Franklin.  

May 2006  

Who will appear on the  

redesigned $100?  

May 2006  
BEP plans Texas product  
 

A new collector product called the Texas Coin and Currency Set is planned by the Bureau of Engraving and Printing.  
These sets are likely to contain star note examples of Series 2003 $2 Federal Reserve Notes and Texas quarters.  
A tentative unveiling date of May 9 has been scheduled, said Kevin Brown, manager of BEP’s Marketing Division, who 
commented that the product is in part a recognition of the work that goes on at BEP's Western Currency Facility in Fort Worth, 
Texas.  
The Fort Worth facility is celebrating its 15th anniversary this year. The facility began note production in January 1991, with an 
opening ceremony held in April that year. It has had a public visitor center for two years.  
No further details about the product were available as of press time.  
Brown said that 2,000 Series 2003 $2 star notes from the Dallas Federal Reserve district were earmarked for the product, perhaps 
implying a production limit of 2,000 sets.  
He refers people to the BEP Web site, www.moneyfactory.com, where information about the product will appear when available. 

More information will also appear in a future issue of Bank Note Reporter.  
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Early in 1861, before the Civil War began (April 15), the 
Confederate States of America investigated producing its own coins 
and currency. The capital at the time was located in Montgomery, 
Alabama, later to relocate to Richmond.  
The CSA desired to create its own distinctive coinage that could be 
widely circulated. At the time most of the prominent diecutters and 
engravers were located in the North. According to numismatic 
tradition, authorities contacted Bailey and Company, well known 
jewelers and medal issuers in Philadelphia, and sought their help in 

finding a diecutter to create a coinage. They tapped the talents of Robert Lovett, Jr., well known in the trade.  
Lovett created a distinctive design, the obverse featuring his French Liberty Head (created in 1860 for his own advertising tokens), with 
the bold inscription surrounding, CONFEDERATE STATES OF AMERICA. The reverse depicted 
a wreath enclosing 1/CENTS below which was a bale bearing his initial L. Twelve examples were 
struck by Lovett in copper-nickel metal, the same format as currently used for federal Indian Head 
cents.  
In the meantime, the Confederate authorities contacted the National Bank Note Company in New 
York City, seeking to have paper money printed for the South, and the American Bank Note 
Company in the same city, to have bonds created. Soon, National created what we know today as 
the famous “Montgomery notes,” in denominations of $50, $100, $500, and $1,000, giving as a 
place of issue Montgomery, Alabama. These were shipped to the South.  
Although there was great animosity between political representatives of the North and the South, it 
was the general thought and hope in the business community that the Confederacy would simply be 
recognized as a separate country, and would enjoy doing considerable trade with the North. 
However, northerners felt differently and viewed the secession of southern states as being 
destructive to the traditions and the very existence of the Union.  
After the declaration of war on April 15, 1861, federal authorities raided the offices of the National 
and American companies in New York City, and seized the printing plates for notes and bonds. By 
that time the National Bank Note Company had already delivered shipments of Montgomery notes, 
as mentioned. In the meantime, in Philadelphia, Robert Lovett, Jr., with his newly created 
Confederate cents, felt apprehensive that the commission would be viewed as treason if further 
business was done with the South. Accordingly, he simply hid the twelve pieces in a dresser 
drawer.  
Years later, circa 1872, he inadvertently spent one in a saloon. The barkeep viewed it as being 
highly unusual, and seems to have shown it to a well-known local numismatist, Edward Maris, M.
D., well known as a student and scholar. In time, Maris showed it to John W. Haseltine, a leading 
Philadelphia coin dealer of the era. The French Liberty Head portrait was immediately recognized 
as being the work of Lovett, further identified by the L initial on the reverse. Lovett was 
approached, at first denied any knowledge of such pieces, but then admitted that he had made them, 
later hiding them fearful of the consequences.  
Maris and Haseltine acquired the remaining eleven pieces from Lovett, as well as the dies. In 1874 restrikes were made from the dies, in 
copper, silver, and gold, but not copper-nickel, so as to preserve the integrity of the original issue. In time, the eleven originals obtained 
directly from Lovett plus the slightly worn piece spent in the saloon reached different owners in the numismatic community.  
Fast forward to the 1940s, when John J. Ford, Jr. took a deep interest in Confederate coins, later to write an essay on them for the Coin 
Collector’s Journal, published by Wayte Raymond. Ford noted that while the Confederacy also produced a pattern half dollar in 1861, 
from a reverse die engraved in New Orleans, it was mated with a federal Liberty Seated obverse, and thus was only half distinctive as a 
Confederate coin. On the other hand, Ford noted, the twelve 1861 Confederate States of America cents by Lovett were distinctive on 
both sides.  
With access to the estates of F.C.C. Boyd, Wayte Raymond and others, plus a keen eye for rarity and history, Ford set about acquiring as 
many original CSA cents as he could, eventually amassing seven or eight of the twelve. At least two of those were sold by him in the 
1980s and 1990s. Later, the rest were auctioned by Stack’s. The finest known piece, as shown here, represented the apex of the Ford 
holdings.  
Today it stands as the ultimate example of just twelve minted, of the only distinctively design produced in 1861 for the Confederate 
States of America.  

The Finest of Just Twelve Original 

1861 Confederate Cents  

Written for ANACS by Q. David Bowers  

In The News 
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A sliver of silver that once passed through the hands of George Washington 
and Thomas Jefferson crossed the auction block in Columbus last night for 
$1.3 million.  
Bidding on an uncirculated specimen striking of a 1792 half dime - one of 
the very first coins struck by the United States - started at $750,000, 
bounced around a room of about 40 coin dealers and collectors before 
ending with an Internet bidder who advanced $1.15 million for the coin.  
With a 15 percent buyer's premium added on, the coin sold for $1,322,500, 
said James L. Halperin, co-chairman of Heritage Auction Galleries of 

Dallas. Heritage conducted the sale as part of the Central States Numismatic Society convention at the 
Greater Columbus Convention Center.  
Halperin said the coin's new owner prefers to remain anonymous, but he did say the owner is a private 
collector who bought the coin for his own collection and is not a coin dealer.  
The coin, one of 1,500 to 2,000 silver five-cent pieces struck during the summer of 1792, has a 
representation of Libery on the front and an eagle on the back. George Washington is widely thought to have 
provided the silver for the first coinage. Jefferson, as Washington's Secretary of State, recorded delivery of 
the coins in his account book.  
Two worn 1792 half dimes sold just before the uncirculated piece. One sold for $69,000 and the other, which 
had a hole in it, fetched $14,950.  
Altogether, Halperin said he expects about $20 million worth of coins to be sold at the coin show's auction, 
which ends Saturday.  
On the convention's exhibit floor, about 275 coin dealers are selling U.S., foreign and ancient coins at prices 
ranging from a dime to thousands of dollars. Ray Lockwood, Central States                                         
Numismatic Society governor, said he expects about 4,000 collectors to attend the show.  

In The News 
 Rare silver 5-cent coin auctioned for $1.3 million  
1792 half dime among many pieces up for bid at 

Columbus convention  

By Gerald Tebben  

The Columbus Dispatch  
Friday, April 28, 2006 1:37 AM 

Washington, DC – The Senate Committee on Banking, Housing, and Urban 
Affairs passed legislation sponsored by U.S. Senator Dianne Feinstein (D-Calif.) 
authorizing commemorative coins to be minted in honor of San Francisco’s Old 
Mint. The Old Mint was one of the City’s only historic structures to survive the 
great 1906 earthquake and subsequent fire. The proceeds generated from the sale 
of these coins will be directed towards the restoration of the Old Mint’s building, 
located in downtown San Francisco. 

“This year, which marks the 100th anniversary of the 1906 earthquake, we are reminded of the special role that the Old Mint played in 
San Francisco’s recovery from that catastrophic disaster,” Senator Feinstein said. “Now that the Banking Committee has approved this 
bill, and with strong bipartisan support already secured in the House and the Senate, we are very close to authorizing these 
commemorative coins and providing much-needed funding for the restoration of this San Francisco landmark.”  
The legislation, originally introduced by Senators Feinstein, Barbara Boxer (D-Calif.) and John Ensign (R-Nev.) in October 2005, will 
now go to the full Senate for consideration. Companion legislation introduced by House Minority Leader Nancy Pelosi (D-Calif.) and 
Representative Michael N. Castle (R-Del.) has already been passed by the House of Representatives. 
Specifically, the bill would:  
 Authorize the Secretary of the Treasury to mint and issue up to 100,000 Five Dollar gold coins and up to 500,000 One Dollar silver 
coins. The minted coins will be emblematic of the San Francisco Old Mint Building and its importance to California and the United 
States, as well as its role in helping to rebuild San Francisco after the 1906 earthquake and fire.  
 Proceeds generated from the sale of these commemorative coins will be paid to the San Francisco Museum and Historical Society for the 
restoration of the Old Mint Building.  
Background Beginning its operations in 1854, the Old Mint Building was built in 1874 to take advantage of the plentiful gold and silver 
mined in the West during the California Gold Rush. At one point, more than half of the money minted in the United States came from the 
San Francisco Mint, and it once held a third of the nation’s gold supply.  
The Old Mint Building, located at Fifth and Mission Streets, has been standing for more than 125 years, the oldest stone building in San 
Francisco. The Old Mint Building survived the San Francisco earthquake and fire of 1906. The Mint was the only financial institution 
that remained in operation after the earthquake, and the building was used as the treasury for the city’s disaster relief funds.  
The San Francisco Old Mint Building minted coins until 1937 when its operations outgrew the building’s capacity and were moved to a 
larger space elsewhere in San Francisco. Since then, the building has deteriorated. In 1994, the Bureau of the Mint closed the Old Mint 
because it could not afford the then-estimated $20 million seismic retrofit to bring the building up to code. In 2003, the General Services 
Administration transferred ownership of the building to the City of San Francisco. 
The building will be renovated and transformed into a museum of the City of San Francisco by the San Francisco Museum and Historical 
Society. It will also house the American Money & Gold Rush Museum under the aegis of the American Numismatic Association and 
related retail and restaurant spaces. 

David Lange, of Numismatic Guaranty 
Corp., examines an 1888 silver dollar at the 
Central States Numismatic Society 
convention at the Greater Columbus 

Banking Committee Passes Bill to Authorize 

Commemorative Coin Honoring San 

Francisco Old Mint 
California Political Desk  
May 19, 2006 
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Robert Sheppard began his career at the Montreal Star (may it rest in 
peace), spent 22 years at the Globe and Mail and was recently senior 
editor at Maclean's magazine. He has co-authored a book on the 
Canadian Constitution and writes on a variety of subjects.  
 
Ok, you're a savvy investor, even if you only have a few cents to rub 
together.  
You see the price of zinc and nickel and copper are soaring like never 

before. Copper, in fact, just bashed through the $7,000 a tonne mark on the London Metal Exchange, courtesy of the voracious demand 
in China's growing economy and, it is said, an impending strike at a Canadian-owned copper mine in Chile.  

So what are you going to do with that massive jar of copper pennies that's been sitting on the bedroom dresser all these years? Can it 
be – dare we ask – worth its weight in gold?  

In the U.S., the actual cost of a cent has become something of a public policy issue ever since the New York Times reported recently 
that, because of the rise in the price of metals, it is costing the U.S. mint 1.4 cents to make a penny. And because of increases in state 
sales taxes, the demand for pennies is growing. 
An added irony here is that the American copper doesn't even contain much copper: It is mostly zinc with just a thin copper coating. But 
when it comes to pricey metals these days, zinc has been rising faster in value than copper – and both have been shooting up faster than 
gold.  
Zinc is up on average 70 per cent from a year ago; copper, just over 50 per cent. 
Which raises the question: Is it time to get out the welding torch and melt down all 
that loose Canadian coinage you have kicking around?  
Hold off on the backyard smelter  
While well known in numismatical circles, not everyone is aware that the Canadian 
penny is not much of a copper, nor is the nickel a nickel. Both, indeed all Canadian 
coins, are at least 92 and more likely 94 per cent steel, with a relative smattering of 
nickel and copper thrown in for colour and authenticity. 
The exception of course is the gold Maple Leaf coins, which are quite literally worth 
their weight in gold. The $50 dollar gold coin is purely a symbolic face value. One of the purest gold coins in the world, its current value 
is in excess of $500.  
Steel coins have been the norm here since 2000, while for a few years before that the Canadian penny was more like its American 
cousin, copper-plated zinc.  
The upshot is, our penny costs approximately .008 of a cent to produce, according to the Canadian Mint. (That was the average cost of 
producing over 800 million pennies last year; loonies and toonies cost just under 11 cents to produce and distribute.)  
And because banks pay face value for all the coins and bank notes they buy from the mint, this leaves a tidy surplus, called a 
seigniorage, which has amounted to $1.6 billion over the past 20 years and which the mint turns over to the federal treasury to play with 
as it chooses.  
How big is your jar?  
Still, if you're determined to play the commodities market with your loose change then you are going to have to go through your stash 
and sort by years (and even then it probably wouldn't be worth your while in smelting and distribution costs, numismatists and 
commodities people say).  
Canadian pennies from 1996 and earlier – and U.S. ones from 1981 and earlier – are 98 per cent copper, veritable gold mines at today's 
prices. But you'd have to have quite a few to make this work.  
A penny weighs 2.5 g. That means you would need 408,163 pre-1997 pennies to end up with a tonne of copper. As legal tender, this 
stash would be worth $4,081.63 but as a potential truckload of copper destined for China this would bring in US$7,230 just now on the 
LME futures market.  
The good news is there may be enough pennies out there to pull something like this off: The mint produced almost three billion pennies 
between 1990 and '96.  
The bad news: You'd have to break the law to do it. It's illegal in Canada to deface our coins. You're not even supposed to put them on 
the railway tracks for trains to squish.  
The mint does have an alloy recovery program it runs, to cull old quarters and nickels from banks and transit offices. But this is meant to 
get those coins from the '60s and earlier with a high silver content. And while it may expand this to nickel if the commodity boom 
continues, the lowly copper seems still destined for that jar on the dresser, or the cracks in the car seats.  
 
They may look similar, but only those coppers from 1996 or earlier have any real copper content (98 per cent worth). The new ones are 
94 per cent steel, 1.5 per cent nickel and 4.5 per cent copper, not nearly enough to melt down. (Robin Rowland/CBC)  

INDEPTH: REALITY CHECK 

Copper prices through the roof. Don't throw out 

your penny jar  
CBC News Online | April 26, 2006 | More Reality Check 

In The News 
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Numismatic Guaranty Corp. has certified a double struck 1882-CC Morgan dollar, still 
encapsulated within its General Services Administration holder.  
Chris Miner, proprietor of Holland Coin & Jewelry in Holland, Mich., submitted the 
coin. He acquired it in a larger purchase of GSA dollars. Initially, it was ignored.  
Having grown up in a Michigan town called Carson City, Miner has long been interested 
in Carson City dollars. 

When Miner discovered the error he sent it to NGC for certification. NGC graded it MS-62. He wanted the coin to remain in its GSA 
holder as a marker of its pedigree and history.  

Still mulling over his options, Miner does plan to sell his find at auction later this year.  
With regard to the doubling, the first strike was approximately 5 percent off-center and shifted towards 6 o’clock. The second strike was 
properly centered on the planchet. A doubling of detail is visible throughout the coin, and an off-center date appears just beneath the 
regular date, overstruck by denticles during the second strike. 
A double struck error occurs when a coin does not exit the dies after striking and receives a second strike from the dies.  
NGC began to certify Morgan dollars in their original GSA holders in January, 2003. Since then, NGC has graded over 30,000 Morgans.  
A few error coins have been encountered, but all were relatively minor, according to NGC – either struck-through or lamination errors.  
NGC considers this the most significant error coin it has seen in a GSA holder.  
Mint error expert David J. Camire says that “only about a dozen double struck Morgan dollars are known, and most are double struck in 
collar and most are dated 1921. This is a great find.” 
The GSA was responsible for sorting and marketing the U.S. Treasury’s hoard of silver dollars after the Treasury stopped releasing 
dollar coins in 1964.  
A series of sales between 1973 to 1980 dispersed the hoard, which contained approximately three million silver dollars, mostly Morgans 
minted at Carson City. Accouting for most of the known Mint State CC Morgans still around, coins from the hoard were sealed in rigid 
plastic holders and boxed with a message from then President Richard M. Nixon for sale. 
NGC certifies coins in these government holders by strapping them with a tamper-evident band. Grade and other attribution details are 
printed on its surface, and holograms are placed on the cases top and bottom edges.  
GSA dollars can be submitted to NGC under regular tiers. VarietyPlus VAM attribution is also available. All GSA dollars must be 
submitted on invoices separate from other submissions, without their accompanying cardboard boxes. Contact NGC Customer Service 
with questions at (800) NGC-COIN or by email at service@ngccoin.com. 
 

NGC certifies double struck 

1882-CC Morgan dollar 

In The News 

Fake banknote producers busted 

in Guangdong 

BEIJING, May 22 -- Police in Guangdong Province this weekend announced the smashing of two fake banknote production bases, 
along with the seizure of more than 77 million (US$9.63 million) in counterfeit currency.  
Ten suspects were arrested during the raids, which took place in the provincial capital and Meizhou, a city in the east of the province. 
Also seized was sophisticated equipment including computers, scanners and pattern plates.  
"It is the largest fake banknote production crackdown in Guangdong Province since the beginning of the year," said Xia Jiexiao, a 
police officer from Guangdong Provincial Bureau of Public Security  
Xia believed the crackdown has dealt a heavy blow to fake banknote production and trafficking in the area, which borders Hong 
Kong and Macao special administrative regions.  
Despite the achievement, Guangdong police would keep up the fight against fake banknotes trafficking and other economic crimes, 
added Xia.  
Tan Shumei, a China Construction Bank worker in Guangzhou's Yuexiu District, said the crackdown on the two fake money 
producers would help healthy financial operations in the province.  
"Fake banknotes have become an increasing problem for banks in Guangzhou in recent years," she told China Daily yesterday.  
The illegal operation in Guangzhou first became known at the beginning of the year. City and provincial police forces launched a 
joint operation, and on May 17, after four months of surveillance, they swooped on an apartment in the basement of a residential 
building. Fake notes worth 30 million yuan (US$3.75 million) were seized, along with five suspects.  
After a similar surveillance operation, on April 25 this year more than 100 police raided a building in the city of Meizhou, capturing 
47 million yuan (US$5.88 million) and five suspects.  
It is the first time such a case has occurred in the city. 
(Source: China Daily) 



Now you can access the  
North Hills Coin Club on-line at 

http://groups.yahoo.com/groups/NHCC 
 

              Now you can get automated announcements of 
future meetings, post messages, chat room is available, 
post pictures, download this Newsletter and much, much 
more.  Signup today, it’s FREE 

Fun Facts 
 

DID YOU KNOW?  
 

In 1929, the size of currency was reduced to about 2/3's of its former size when production was converted to 12-subject plates. The 
familiar portraits and back designs of our currency were also established at that time.  

 
The 100 dollar note has been the largest denomination of currency in circulation since 1969.  

FORT PIERCE - Fresh from a special trip to his bank vault, John Brandon, captain 
of the Endeavor, shows a smidgen of his treasure from sunken Spanish galleons. 
Gold doubloons and silver coins are clustered with gold bars that cast a mesmerizing 
glow. Made of bronze but no less magnificent is a rare astrolabe, dated 1602, that 
was used for navigation to the New World. 
The 52-year-old Fort Pierce man even has lugged along an 80-pound silver bar that 
he found in 1985 while diving at the wreck of the Nuestra Senora de Atocha, sunk in 
1622 in a powerful hurricane off Key West. 

Total estimated value of this informal show and tell is a stunning $250,000. 
"When you see gold laying on the ocean floor, it looks just like this," says Brandon, holding a gleaming bar in his hand. "It's so shiny and beautiful." 
Is he a millionaire? Brandon won't say, but he flaunts his gold to make a bold statement. 

An ounce of the precious metal is in a chunky pendant beneath his graying beard. In 1984, he traded a gold brick for a new Cadillac 
Eldorado. Even his business card, showing him in scuba gear with gobs of gold, hawks his sideline of coin and treasure sales. 

"I've done very, very well. I'm set," the ponytailed father of twins says. 
When asked about the wealth of his knowledge as a treasure salvor, Brandon quickly credits the late Mel Fisher. The world-renowned treasure hunter, 
who died in 1998, was his boss, mentor and friend. 
Throughout Brandon's 36-year career, he has been associated with Fisher and his clan's shipwreck salvage operation, which has grabbed world 
attention for its treasure trove finds. 
A media frenzy erupted in 1985 when the Fisher family discovered the mother lode of the Atocha, reported to be the richest vessel ever to sink in U.S. 
waters. Years of searching finally paid off with cargo estimated at $400 million in gold, silver and precious gems. 
"I found a two and a half foot gold belt at the Atocha that Christie's appraised at $1.2 million," Brandon says. "That's the most spectacular find I ever 
made. It had diamonds, rubies and pearls." 

The gold belt is on permanent display with more than $20 million worth of shipwreck treasure and historical artifacts at the Mel Fisher 
Maritime Heritage Society and Museum in Key West. 

"Mel had a very good sense about his obligation to history," says Brandon, a descendant of the founders of the city of Brandon. "When he found all 
this stuff, he didn't just put it in vaults or give to the investors to sell. He put the best of the best in the museum for the public domain." 
Brandon was just 13 when he found his first treasure, a Spanish silver coin, with a metal detector on a Fort Pierce beach. Then and there, he got the 
bug to be a treasure hunter under Mel Fisher. 
But landing a summer job with the legendary salvor was not so easy. It would take three years before Fisher finally hired him in 1970 at the age of 16. 
"I got 65 bucks a week and got to live on the boat," Brandon says. "I didn't get any share of the treasure when I started. But again, you start at the 
bottom and work your way up." 
Employees share a percentage of booty, based on a seniority system. 
By 17, Brandon was proving his worth. A faded photograph shows the happy teenager after an ascent from a shipwreck with a big smile and double 
handfuls of silver coins. 
"Everything I know I learned from Mel and the talented people who worked for him," Brandon says. "History. Archaeology. Geology. Electronics. 
You name it."
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In The News 
Salvaged shipwreck proves profitable 

SHARON WERNLUND 

The Palm Beach Post 

Haul of ancient coins unearthed 

By: HATC 
2006-05-16 09:55:00  

Archaeologists have found 63 large 17th-century silver coins and a 
gold ducat in the outskirts of Tiszagyenda, in central Hungary. 
Archaeologist Zoltán Polgár said the cache was presumably hidden 
during the 150 years of Ottoman rule. 

The coins were minted between 1617 and 1639, and more than half of 
them were issued under Austrian Emperor and Hungarian King 
Ferdinand II.  
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Athenian Owl tetradrachms were arguably the most influential of all 
coins, with the Classical Owl being the most widely recognized of 
all ancient coins among the general public today. 
 
Owls were the first widely used international coin. They popularized 

the practice of putting a head on the obverse of a coin and a tail (animal) on the reverse. Owls were handled by Pythagoras, 
Xenophanes, Democritus, Hippocrates, Socrates, Plato, Aristotle, Euclid, Archimedes, and others whose thinking formed the very 
foundation of Western civilization. They remained thematically unchanged, Athena on the obverse, her owl on the reverse, for 
half a millennium, through great changes in the ancient world. President Theodore Roosevelt used a Classical Owl as a pocket 
piece, which inspired him to order the redesign of U.S. coins early last century. 
 
Athena was goddess of both wisdom and warfare, combining within herself two qualities we find incompatible today but the 
ancients didn't. She was the patron goddess of Athens, one of the greatest cities of all time. Her attribute, the owl, is still a symbol 
of wisdom today. 
 
According to ancient Greek mythology, Athena was the daughter of Zeus and his first wife, Metis, whose name meant "wisdom." 
Metis warned Zeus that their first son would be powerful than Zeus himself, which agitated Zeus so much that when Metis 
became pregnant he swallowed whole Metis and their unborn child. This gave him a headache, which he cured by splitting his 
head open with an axe. (Zeus may have been powerful but he wasn't necessarily smart.) From the wound came forth Athena, 
fully grown. 
 
One of Athena's precursors was the Eye Goddess of Neolithic peoples. The wide staring eyes of the Eye Goddess were all-seeing 
and all-knowing. Along with being the goddess of wisdom and warfare, in ancient Greece Athena was also known as an eye 
goddess. She was described as the "flashing eyed." 
 
The large almond-shaped frontal eye on early Owl coins may thus have religious significance. Some disagree, pointing to Attic 
and Egyptian art and pottery of the same period with the same frontal eye on human figures. 
 
The most familiar of Athena's attributes is the owl, her totem. Though the owl is symbol of wisdom today as it was in ancient 
Greece, it has also symbolized other things throughout human history, including dread and death. 
 
What follows is a pictorial story of the Owl through time. The focus here is on tetradrachms, the most common denomination, 
and the largest next to the rare dekadrachms and gold staters. 
 
Owls were also minted in a host of smaller denominations, including didrachms, drachms, tetrobols, hemidrachms, diobols, 
trihemiobols, obols, tritartemorions, hemiobols, trihemitartemorions, tetartemorions, hemiartemorions, and bronzes. The smaller 
fractions, used for everyday market transactions and hoarded less, typically were struck less carefully, circulated more, and are 
found in worse condition than tetradrachms. 
 
The Owl silver coinage ended in the middle of the 1st century BC, but some Athenian bronzes featuring an owl continued well 
into Roman Imperial times. As you'll see, much later the Classical Owl tetradrachm was widely remembered, and honored, on 
coinage and elsewhere. 
 
 

Archaic Owl tetradrachm (16.3g), Athens, c. 490-482 BC, Sear 1842v., Seltman Group Gi, 
Price and Waggoner Group IVg, Szego 3. This coin was among the first Owls, and it in all 
likelihood was minted to build up the Athenian navy in preparation for the anticipated Persian 
invasion, which would take place in 480 BC. The Greek victory over the Persian fleet at the Battle 
of Salamis would determine the subsequent course of Western history, a epochal moment that the 
historian Victor Davis Hanson called the supreme confrontation between East and West, between 
despotism and individual freedoms. 

Owls Through the Ages 
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Classical Owl tetradrachm (17.2g), Athens, c. 431-413 BC, SNG Cop. 38, SNG Fitz. 
3070, SNG Lewis 661, Dewing 1621, Kroll 8c, Szego 15. This coin was likely minted to 
finance the Peloponnesian War, during the pinnacle of Athenian power. The noted 
numismatist T.V. Buttrey has disputed the Athenian origin of this and similar Owls that 
traditionally are attributed to Athens, giving them instead to Egypt, but thus far the evidence 
still argues in favor of Athens. This and similar coins are of fine style, without any 
barbarized features, and the reverse inscription, ATHE, remains the same as on official 
Athenian Owls, translating into "Of the Athenians." Here's further detail about the issue of 
Athenian vs. Egyptian Owls. 
 
Despite their popularity, the dating and attribution of this and other "standardized" Classical 
owls is one of the great underexplored areas of ancient numismatic scholarship. Chester 
Starr called this area a "wasteland" and said a study of these coins, because of their sheer 
numbers, would be a 
"terrific labour." Nobody has yet undertaken it. Perhaps someone at 
the ANS or British Museum, with access to large numbers of specimens 
of these coins, will someday undertake it. 
 
 
 
 

Classical Owl test-cut and countermarked tetradrachm (17.2g), Athens, c. 449-413 BC, 
Sear 2526. This coin was test cut in ancient times to authenticate it, making sure the interior is silver 
and not bronze or another base metal. Most test-cut Owls, like this one, were test cut on the reverse, 
with the cut splitting the owl's head in half. Interestingly, the test cut on this specimen follows the 
contours of the owl's body. This coin also has a countermark on the reverse to the right of the owl, 
which is a mark certifying that the coin is legal tender. Most test-cut Owls don't also have 
countermarks. 
 
 

 
 
 

Intermediate Style Owl tetradrachm (17.2g), Athens, c. 393-300 BC, Sear 2537. 
Intermediate Style Owls such as this retain the same basic design as the previous Classical Owls, 
which was a deliberate decision by Athens resulting from the widespread international 
acceptance of Owls as good money. The design is both more refined and coarse. In contrast to 
the almond-shaped frontal eye of Classical and Archaic Owls, the eye on Athena finally appears 
realistically in profile. But Athena's hair and the owl's feathers are rendered with less detail. 
Intermediate Style Owls such as this were issued during the century of Aristotle. 

Intermediate Style Owl test-cut tetradrachm (16.9g), c. 393-300 BC, Sear 2537. This 
official Athenian coin was test cut twice in ancient times to authenticate it. It's the correct weight 
with no interior bronze exposed. 
 
 

 
 
 

Intermediate Style oblong Owl tetradrachm (17.2g), Athens, c. 287-262 BC, Sear 2547. 
Athens was precariously independent during the period that this coin was minted, threatened first 
by Macedon then by Rome. This period also witnessed a decline in democratic freedoms and 
responsibilities. This no doubt accounts for the sloppy treatment of the flans on many of these, 
with little civic pride taken in the coins' aesthetics. 



 

New Style Owl tetradrachm (16.7g), Athens, c. 141-140 BC, Sear 2555v., Thompson 729d. 
 

Modern Greek 1912 ten lepta (4.1g). Modern Greece paid tribute to its ancient 
Owls on modern coins, with the above coin being the first to do so. The obverse of 
this coin, which was minted with the hole in the middle, depicts a crown and the 
inscription "Kingdom of Greece." The reverse depicts an owl standing on on amphora 
(wine jug) from the ancient New Style tetradrachms. This coin is made of .980 nickel. 
The five lepta coin features the same design. 
 
 
 

Modern Greek 1973 two drachmas 
(6.1g). The obverse of this coin depicts a 
phoenix, a bird first described in Egyptian 
mythology that lived in the desert for 500 years 
and then consumed itself by fire, later to rise 
renewed from its ashes. The modern Greeks 
regarded the phoenix as being symbolic of Greece's rise to statehood after domination 
by the Ottoman Turks for nearly 400 years. The obverse inscription translates into 
"Greek Democracy." The reverse depicts an owl from the ancient Classical 
tetradrachms along with the inscription "2 drachmas." This coin is made of aluminum 
and brass. The one drachma coin features the same design. 
 
 
 
 
 

 

Modern Greek 2002 one euro (7.5g). This coin depicts on the obverse an 
owl from the ancient Classical tetradrachms surrounded by 12 stars representing 
12 euro countries. The reverse, which is common to all one euro coins, depicts a 
map of Europe and 12 stars. The outer part of the coin consists of nickel brass, 
while the inner part is made up of three layers -- copper-nickel, nickel, and 
copper-nickel. 
 

 
 
 
 
 
 
 

Modern Greek 1944 100,000 drachmas note (14.1 cm x 8.3 
cm). Modern Greece paid tribute to ancient Owls and other coins on 
its currency as well as its coins. The obverse of this note depicts an 
early Classical Owl tetradrachm, the reverse Afaia Athina's temple. 
This note was issued during German occupation of Greece in World 
War Two when Greece was experiencing severe inflation. Image 
courtesy of World Paper Money.  
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Everybody knows that New Orleans was founded by the French. But 
the area where we stand in Alabama also used to be part of the French 
North American empire in the 18th century. Not far from here, north 
of Montgomery, was a military fort called Fort Toulouse. The French 
controlled one third of the continent at the time. 
The reason why I have to deliver this presentation in English today, 
however, is of course that the French lost most of their empire in 
1763, at the end of the Seven Years' War — or what Americans call 
the French and Indian War. 
The French were great explorers but, as the saying goes, their empire 
was a giant with clay feet. Although France was by far the largest 

country in Europe — it had 20 million inhabitants in 1700, compared with six million for England and Wales — it sent very few 
settlers across the Atlantic. Most of the ten million or so French Canadians who live in Canada and the United States today are 
descendants of only some 10,000 settlers who stayed on this continent. 
Huguenots were forbidden to settle in the colony and hundreds of thousands went 
elsewhere in Europe and North America instead. But the main reason why so few 
Frenchmen crossed the Atlantic is that there was not much to do in Canada — not because 
of the weather, to which colonists quickly adapted, but because of the abysmally stupid 
French economic policy. 
Mercantilism was of course the official doctrine in France, just like in England. The colony 
was seen as a source of raw materials for the benefit of the mother country. The fur trade 
with the Indians was its main economic activity. This could have allowed colonists to 
accumulate some capital to develop other activities. But during most of the period, it was in 
the hands of a monopoly, and profits went to France instead of being reinvested in Canada. 
There weren't many opportunities for investments anyway. There was very little that could 
be profitably produced in Canada. Apart from small-scale crafts, manufacturing was 
forbidden when it would bring competition to metropolitan producers. The prices of 
various goods were controlled. And silliest of all, trade with the neighbors— the English 
colonies to the south — was forbidden, although contraband was widespread. 
One thing the French managed particularly badly was money. Until the 1660s, when there 
were still only about 3,000 French settlers in the St. Lawrence Valley, economic exchange 
in the colony took place primarily by barter. Beaver pelts constituted the most commonly 
traded commodity, but other types of pelts, as well as liquor, served as alternative media of 
exchange. Religious orders brought some money to the colony, and once a year, the King 
would send a large sum to pay for the administration and the soldiers stationed in the 
colony. Most of that money was paid to metropolitan merchants for imported goods and 
brought back to France. 
The government started manipulating the money in 1661, by ordaining that the value of currencies circulating in Canada should 
be 25% higher than their nominal values in France. This was designed to induce currency imports, favor the monetization of 
economic exchange and integrate colonial economic activity with that of the mother country. But of course the revaluation had its 
perverse effects. It led to an inflow of poor quality French coins containing a large proportion of copper, while merchants only 
accepted gold and silver coins as payment. By most accounts, the price level in Canada gradually increased to accommodate the 
revaluation so that the purchasing power of metropolitan currency was unchanged in the long run. 
In his History of Money and Banking in the United States, Murray Rothbard writes that apart from medieval China, the world 

had never seen government paper money until the colonial government of Massachusetts emitted a fiat paper issue in 1690. In a 

footnote however, he explains that the only exception was a curious form of paper money issued five years earlier in Quebec, 

which became known as "card money." 

You won't be surprised to learn that war and protectionism had something to do with the appearance of paper money, in both 

New France and Massachusetts. To simplify a bit, the two empires were then vying for control of the Great Lakes area, which at 

the time was the new frontier of the fur trade. The Dutch and English merchants in Albany, New York, were able to offer a higher 

price than the French for the pelts and were attracting some of the Indian allies of the French, as well as French adventurers 

who were selling fur in contraband. They were also arming their Iroquois allies and encouraging them to attack French parties 

and their Indian allies. 

The French were constantly at war with the Iroquois. In 1684, new soldiers had arrived from France for another campaign 

against them. However, in the fall of that year, the annual appropriations failed to arrive. The intendant of the colony, Jacques 

de Meulles, had no funds to pay colonial officials and troops. (The intendant was what could be called the top bureaucrat in the 

colony, second only to the governor who represented the king.) 

14 

 North America's First Experience 

with Paper Money: Card Money in 

New France  

by Martin Masse  

 
[Posted on Thursday, March 23, 2006]  
[Subscribe at email services and tell others]  



In June 1685, he decided to issue his own credit notes. Because good paper was rare, he collected the playing cards in the colony 

and, with his seal and signature, issued them in various denominations as paper money. By an ordinance, the cards became legal 

tender and merchants had to accept them. 

It is perhaps just a coincidence, but it is certainly fitting that inflationary paper money, which is often called "funny money," 

appeared on this continent as playing cards with a bureaucrat's signature on them. At first however, the issue of card money was not 

inflationary. The cards were backed by funds that were supposed to arrive from France, and were fully redeemed when those funds 

arrived. From the point of view of the authorities, they also had the advantage of being worth nothing to New Yorkers and New 

Englanders. They could not be used for trade and did not contribute to any outflow of currency — trade and currency outflow of 

course being bad from a mercantilist perspective. 

Five years later, the French and the English were again at war with each other. In 1689, during the Glorious Revolution, William of 

Orange had acceded to the English throne, and James II had fled to France. In North America, there were raiding parties on both 

sides of the border and major invasion plans were drawn up. A French plan to invade the city of New York and deport its population 

never materialized. But in the summer of 1690, a flotilla of 32 ships with 2000 men left Boston, while 2500 English soldiers and 

Indian fighters left on foot to invade the St. Lawrence Valley. Fortunately for my ancestors, bad weather, luck and an epidemic of 

smallpox among the troops saved New France. 

The English had to return to Boston without any booty. Soldiers were grumbling for their pay and there was fear of a mutiny. The 

Massachusetts government tried without success to borrow from Boston merchants. In December 1690, it decided to print £7,000 in 

paper notes and, as Rothbard explains, pledged "that it would redeem them in gold or silver out of tax revenue in a few years and 

that absolutely no further paper notes would be issued. Characteristically, however, both parts of the pledge went quickly by the 

board: The issue limit disappeared in a few months, and all the bills continued unredeemed for nearly 40 years." Massachusetts 

would again issue massive amounts of paper money after another failed expedition against Quebec in 1711. 

As might be expected, in Canada too, the intendant got into the habit of issuing card money. As confidence in 

the new money grew, the population began to regard it as a stable asset and to retain a proportion instead of 

redeeming their entire holdings every year. But instead of keeping currency reserves to cover the card money 

still in circulation, colonial authorities increased their spending. They also started to issue card money in 

excess of the French government's annual appropriation. The cards were very useful but prices started 

increasing as people realized that there were more and more of them in circulation. 

 
Everybody knows that New Orleans was founded by the French. But the area where we stand in 
Alabama also used to be part of the French North American empire in the 18th century. Not far from 
here, north of Montgomery, was a military fort called Fort Toulouse. The French controlled one third of 
the continent at the time. 
The reason why I have to deliver this presentation in English today, however, is of course that the French 
lost most of their empire in 1763, at the end of the Seven Years' War — or what Americans call the 
French and Indian War. 
The French were great explorers but, as the saying goes, their empire was a giant with clay feet. 
Although France was by far the largest country in Europe — it had 20 million inhabitants in 1700, 
compared with six million for England and Wales — it sent very few settlers across the Atlantic. Most of 
the ten million or so French Canadians who live in Canada and the United States today are descendants 
of only some 10,000 settlers who stayed on this continent. 
Huguenots were forbidden to settle in the colony and hundreds of thousands went elsewhere in Europe 
and North America instead. But the main reason why so few Frenchmen crossed the Atlantic is that there 

was not much to do in Canada — not because of the weather, to which colonists quickly adapted, but because of the abysmally 
stupid French economic policy. 
Mercantilism was of course the official doctrine in France, just like in England. The colony was seen as a source of raw materials for 
the benefit of the mother country. The fur trade with the Indians was its main economic activity. This could have allowed colonists to 
accumulate some capital to develop other activities. But during most of the period, it was in the hands of a monopoly, and profits 
went to France instead of being reinvested in Canada. 
There weren't many opportunities for investments anyway. There was very little that could be profitably produced in Canada. Apart 
from small-scale crafts, manufacturing was forbidden when it would bring competition to metropolitan producers. The prices of 
various goods were controlled. And silliest of all, trade with the neighbors— the English colonies to the south — was forbidden, 
although contraband was widespread. 
One thing the French managed particularly badly was money. Until the 1660s, when there were still only about 3,000 French settlers 
in the St. Lawrence Valley, economic exchange in the colony took place primarily by barter. Beaver pelts constituted the most 
commonly traded commodity, but other types of pelts, as well as liquor, served as alternative media of exchange. Religious orders 
brought some money to the colony, and once a year, the King would send a large sum to pay for the administration and the soldiers 
stationed in the colony. Most of that money was paid to metropolitan merchants for imported goods and brought back to France. 
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The government started manipulating the money in 1661, by ordaining that the value of currencies circulating in Canada should be 
25% higher than their nominal values in France. This was designed to induce currency imports, favor the monetization of economic 
exchange and integrate colonial economic activity with that of the mother country. But of course the revaluation had its perverse 
effects. It led to an inflow of poor quality French coins containing a large proportion of copper, while merchants only accepted gold 
and silver coins as payment. By most accounts, the price level in Canada gradually increased to accommodate the revaluation so 
that the purchasing power of metropolitan currency was unchanged in the long run. 
In his History of Money and Banking in the United States, Murray Rothbard writes that apart from medieval China, the world had 

never seen government paper money until the colonial government of Massachusetts emitted a fiat paper issue in 1690. In a 

footnote however, he explains that the only exception was a curious form of paper money issued five years earlier in Quebec, which 

became known as "card money." 

You won't be surprised to learn that war and protectionism had something to do with the appearance of paper money, in both New 

France and Massachusetts. To simplify a bit, the two empires were then vying for control of the Great Lakes area, which at the time 

was the new frontier of the fur trade. The Dutch and English merchants in Albany, New York, were able to offer a higher price than 

the French for the pelts and were attracting some of the Indian allies of the French, as well as French adventurers who were 

selling fur in contraband. They were also arming their Iroquois allies and encouraging them to attack French parties and their 

Indian allies. 

The French were constantly at war with the Iroquois. In 1684, new soldiers had arrived from France for another campaign against 

them. However, in the fall of that year, the annual appropriations failed to arrive. The intendant of the colony, Jacques de Meulles, 

had no funds to pay colonial officials and troops. (The intendant was what could be called the top bureaucrat in the colony, second 

only to the governor who represented the king.) 

In June 1685, he decided to issue his own credit notes. Because good paper was rare, he collected the playing cards in the colony 

and, with his seal and signature, issued them in various denominations as paper money. By an ordinance, the cards became legal 

tender and merchants had to accept them. 

It is perhaps just a coincidence, but it is certainly fitting that inflationary paper money, which is often called "funny money," 

appeared on this continent as playing cards with a bureaucrat's signature on them. At first however, the issue of card money was 

not inflationary. The cards were backed by funds that were supposed to arrive from France, and were fully redeemed when those 

funds arrived. From the point of view of the authorities, they also had the advantage of being worth nothing to New Yorkers and 

New Englanders. They could not be used for trade and did not contribute to any outflow of currency — trade and currency outflow 

of course being bad from a mercantilist perspective. 

Five years later, the French and the English were again at war with each other. In 1689, during the Glorious Revolution, William 

of Orange had acceded to the English throne, and James II had fled to France. In North America, there were raiding parties on 

both sides of the border and major invasion plans were drawn up. A French plan to invade the city of New York and deport its 

population never materialized. But in the summer of 1690, a flotilla of 32 ships with 2000 men left Boston, while 2500 English 

soldiers and Indian fighters left on foot to invade the St. Lawrence Valley. Fortunately for my ancestors, bad weather, luck and an 

epidemic of smallpox among the troops saved New France. 

The English had to return to Boston without any booty. Soldiers were grumbling for their pay and there was fear of a mutiny. The 

Massachusetts government tried without success to borrow from Boston merchants. In December 1690, it decided to print £7,000 

in paper notes and, as Rothbard explains, pledged "that it would redeem them in gold or silver out of tax revenue in a few years 

and that absolutely no further paper notes would be issued. Characteristically, however, both parts of the pledge went quickly by 

the board: The issue limit disappeared in a few months, and all the bills continued unredeemed for nearly 40 years." Massachusetts 

would again issue massive amounts of paper money after another failed expedition against Quebec in 1711. 

As might be expected, in Canada too, the intendant got into the habit of issuing card money. As confidence in the new money grew, 

the population began to regard it as a stable asset and to retain a proportion instead of redeeming  their entire holdings every year. 

But instead of keeping currency reserves to cover the card money still in circulation, colonial authorities increased their spending. 

They also started to issue card money in excess of the French government's annual appropriation. The cards were very useful but 

prices started increasing as people realized that there were more and more of them in circulation. 

In the early 1700s, the War of the Spanish Succession extended to the French and English colonies in North America. Military 
spending rose continuously and the growth in the supply of card money far outstripped that of the colonial budget. In 1705, the 
French Crown refused to redeem all of the card money presented to it, which amounted to a devaluation. The colonial authorities 
responded by creating more. Inflation was running rampant and the colonial economy was in disarray. In 1714, the Crown decided 
to get rid of this system and to buy back the cards at half their face value.  
 

For some years, the monetary situation reverted to what it had been before 1685. Various attempts were made to provide the colony 
with a stable currency, which only ended up creating more confusion. In 1729, a new issue of card money was made. By this time 
however, it wasn't the only form of paper money, nor the most important. The government started issuing promissory notes, which 
were redeemable by a bill of exchange on the Naval Treasury, in outlying regions where currency and even card money was in 
short supply. Unlike card money, they could be issued by any number of military officers and control of their supply lay beyond 
both the intendant and the metropolitan government. The inflation thus created amounted to a tax to finance military expenditures. 
(Robert Armstrong) 
 



17 

The situation deteriorated until the fall of Quebec City and Montreal in 1759 and 1760, which brought about the final end of the 
French regime. The war years were marked by economic breakdown and something close to hyperinflation. During the peace 
negotiations, France agreed to convert card money and Treasury paper into interest-earning debentures, with discounts ranging 
from 50 to 80 percent. However, with the French government essentially bankrupt, these bonds quickly fell to a discount and, by 
1771, they were worthless. 
 
A Quebec historian, Gérard Filteau, wrote (my translation): 

What is remarkable about the Canadian financial system is that it inaugurates a new kind of money destined to have a 
great future: the cards are the first banknotes in circulation. Another remarkable fact is that the country has no asset, no 
monetary reserve to guarantee the value of its paper money. This money is nothing but a representative sign, which gets its 
value from the honesty of the government and the goodwill of the royal treasury. Such a guarantee, based solely on 
morality, is insufficient in that it ties the value of money to the good behavior of a few bureaucrats, and imposes on it 
fluctuations that depend on the integrity of some men and the vicissitudes of politics. 

At the time of the conquest, there were only 70,000 colonists in New France, as opposed to more than a million in the English 
colonies to the south. Paper money helped to destabilize and slow down the economic and demographic development of New 
France. It contributed to the downfall of the French empire in North America. Later, it would play a substantial role in the French 
and America revolutions. Today, unfortunately, it is used the world over and continues to distort economic calculations. 
——————— 

MartinMasse ( martin@quebecoislibre.org) is publisher of the Montreal-based webzine Le Québécois 
Libre (www.quebecoislibre.org) where this article also appeared following its presentation at the 
Austrian Scholars Conference 2006. See his Mises.org Archive. Comment on the blog. 
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SUN MON TUE WED THU FRI SAT 

      1 

2 3 4 5 6 7 8 

Akron Coin Show  
Nickel Trader 

Show 

10   Meeting 

7PM 

11 12 13 14 15 

16 17 18 19 20 21 22 

23 24 25 26 27 28 29 

30 31      

July 2006 

SUN MON TUE WED THU FRI SAT 

  1 2 3 4 5 

6 7 8 9 10 11 12 

13  Nickel 
Trader Show 

14    Meeting 

7PM 
15 16 17 18 19 

20  Akron 
Coin Show 

21 22 23 24 25 26 

27 Greentree 
Show 

28 29 30 31   

August 2006 

Calendar of Events 

Baltimore Show July 14-16 

ANA World’s Fair of Money  Denver, CO Aug 16-20 



Last Month Meeting/

Membership Reports 

19 

Answer to question on page 3 

 

1869 
 

How did you do? 

Meeting held at the  

Northland Public Library 

Meeting Room 
300 Cumberland Road 
Pittsburgh, PA 15237 

 
Second Monday of Each 

Month 

Directions to Northland Library from the North 

 
Take Route 19 South towards Pittsburgh.  After you pass through the Wexford business 
district, Route 19 will separate into Truck 19/McKnight Road (the right lane) and Route 
19/Perry Highway (the left lane).  Follow Route 19/Perry Highway to the third light and 
turn left onto Cumberland Road.  The Library is located on the right side of Cumberland 
across from St. John’s Church. 
 

Direction to Northland from the South 

 
Take 279 North to the McKnight Road exit.  Follow McKnight Road past Ross Park 
Mall and Northway Mall.  Make a left at the eleventh light onto Cumberland Road. The 
Library is located on the left side of Cumberland across from St. John’s Church. 
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Internet Resource Guide 

 

Coins and Paper Money of the Baltic Countries  
 Historical overview on coins and paper money, ever minted or used in Baltic countries 

www.geocities.com/Athens/Olympus/5539/ 
 
 

Banknote Galley  
Scans of banknotes from all countries. A must for all banknote collectors.. 

www.banknote-gallery.de/ 
 

Canadian Association of Wooden Money Collectors  
 National organization for Collectors of Canadian Wooden Money, Tokens, and Souvenir enthusiasts 

www.nunet.ca/cawmc.htm 
 

Canadian Numismatic Bibliography Project  
Canadian Numismatic Research Society project to compile a new Canadian numismatic bibliography which would be the 

most complete reference of its type yet published 
www.julaine.ca/canbiblio/ 

 

Capital Plastics, Inc.  
Manufactures hard plastic holders and displays for coins, medals, currency and cards 

www.capitalplastics.com/ 
 
 
 

Fun Facts 
 

DID YOU KNOW?  
 
The first use of Thomas Jefferson's portrait on $2 
notes was on Series 1869 United States Notes. 
The same portrait has been used for all series of 
$2 United States Notes as well as for all $2 Federal 
Reserve Notes.  
 
Monticello, Thomas Jefferson's estate in Virginia, 
was first featured as the vignette on the back of the 
Series 1928 $2 United States Note.  

 
 

Advertising  space available 
 

Inquire with Dean K 
or email at 

overdate@yahoo.com 
Subject: The Keelboat 



Classified Ad’s 

Wanted 

For Sale 

For Trade 

Buying all coins and paper money.   
Gold and Diamonds of Coraopolis  
412-269-0181 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Looking to advertise.   
Contact Dean K 

overdate@yahoo.com 
Subject:  The Keelboat 

I will provide coin variety attributions of your 
coins.  Contact Dean K or email to  
overdate@yahoo.com  Subj: The Keelboat 

Need top quality photos of a coin?  Contact  
Dean K for more information or email to  
overdate@yahoo.com  Subj: The Keelboat 
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Services 



Do you want to have some of your 
coins pictured on the  
Keelboat Museum Page?   

 
Contact  Dean K 

overdate@yahoo.com 
Subject: The Keelboat 
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NORTH HILLS COIN CLUBNORTH HILLS COIN CLUBNORTH HILLS COIN CLUBNORTH HILLS COIN CLUB    

    

MEMBERSHIP APPLICATIONMEMBERSHIP APPLICATIONMEMBERSHIP APPLICATIONMEMBERSHIP APPLICATION    

 
Please Print 

Name:                                  

Address: 

City, State, Zip: 

Birth Date:                                                         Age: 

Phone Number: Home (      )                             Work (       )      

E-Mail: 

Occupation: 

Business Address: 

 

Coin Specialty: 

 

 

Signature of Applicant: 

Sponsor:             As a member in good standing, I hereby recommend this 
                           applicant for membership in the North Hills Coin Club 
 
Signature of Sponsor:                                                 Member #: 

(Please return this form to the club Treasurer with your initiation dues).                 
DO NOT WRITE IN THIS SECTION, FOR CLUB USE ONLY      

   Initiation Fee:  $10.00                    Membership Number 

   First Reading Date                           Second Reading Date 

   Membership Approved                 Yes    No 

   Treasurer  


